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Redistribution Reform and Relative Acquisition:
Taking the Rural Tax Reform as an Example

Ji Chengyuan
( School of International and Public Affairs, Shanghai Jiao Tong University, Shanghai)

Abstract: Existing studies have pointed out that temporal relative acquisition is a key factor in coordinating the relationship be—
tween inequality and social stability in the process of China’s rapid modernization, and connecting the miracle of rapid economic
development and long — term social stability. However, there are insufficient studies on how the public’s temporal relative acquisi—
tion is generated. This paper argues that welfare redistribution reform or targeted social protection, as a supplement to rapid eco—
nomic development, can provide the public with temporal relative acquisition and ultimately promote social stability. Taking the
rural tax reform, which implemented in various provinces in stages from 2004 to 2006, as an opportunity, this paper combines
with four national representative surveys from 2004 to 2011, and uses a difference in difference in difference model to empirically
examine the causal effect of the rural tax reform on the reformed provinces” farmer groups. The results show that both qualitative
and quantitative measurement of rural tax reform has significantly improved farmers” temporal relative acquisition, and the reform
effect will last until at least 2008. The findings shed light on the micro — mechanism of how reforms can achieve social stability,
and they also provide key subjective evaluation indicators in addition to objective indicators for policy evaluation.

Key words: Redistribution Reform; Temporal Relative Acquisition; Rural Tax; Social Stability; Difference in Difference in

Difference
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